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SUBJECT: CABINET APPROVES $8.50 PER BARREL FOR ESSO-PAPPAS 
REFINERY PENDING NEGOTIATIONS NEW PRICE FORMULA 

REF: ATHENS 3131 

MILITARY COMMANDS FOR POLADS 

1. AT MAY 25 MEETING, GOG CABINET APPROVED COUNCIL OF STATE 
REPORT PROPOSING THAT GOG ALLOW ESSO-PAPPAS $8.50 PER BARREL 
(OR $1.00 LESS THAN CURRENT RFC PRICE) PENDING CONCLUSION 

OF NEGOTIATION BETWEEN GOG AND ESSO-PAPAS ON NEW PRICING 
FORUMLA. NEGOTIATION WILL REPORTEDLY START IN NEXT FEW DAYS. 

2. ESSO-PAPPAS SUPPLY MANAGER STATED THEY INFORMED OF MAY 

25 CABINET DECISION AND ARE LOOKING FOR TANKER LOAD OF CRUDE FOR 
IMMEDIATE DELIVERY TO THEIR THESSALONIKI REFINERY. 
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3. ESSO-PAPPASOURCE ALSO STATED THAT EFFECT OF CABINET 
DECISION WILL BE TO ALLOW ESSO-PAPPAS OBTAIN APPROXIMATELY 
$32 MILLION OUT OF $40 MILLION IN FOREIGN EXCHANGE 
OWED COMPANY BY GOG FOR CRUDE DELIVERED DURING FIRST 
QUARTER 1974. 
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